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NEP - Semester End Examination — October 2025

Program: S.Y.B.COM(A&F) TI[ Course: FINANCIAL ACCOUNTING-III
Program Code:  UGAF03 Course Code:  NUAF301

Duration: 2 Hour Max. Marks: 60
Instructions:

—

All question’s are compulsory.
. Figures to the right indicate full marks,
. Draw neat diagrams wherever necessary,

Lad  Pd

‘ [15] | Course | Knowledge |

Outcome Level

| Q.1

Fill in the blanks with an appropriate answer from the | (08)
alternatives given.

1) | A & B share profits in the ratio 3:2. They admit C for |
1/5th share. New ratio becomes 5:3:2.then sacrificing
ratio is ----
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) | Xand Y share profits equally. Z is admitted for 1/4th
share. Goodwill of the firm is valued at Rs.40, 000. 2
brings his share of goodwill in cash. How much will he
bring? |

| ~ i
| a. | Rs.10,000 b. ‘ Rs.15,000

sl ]

i e - CcO1
| c. | Rs.8,000 d. | Rs:20,000 ‘
L S ‘ C02
ll) | A, B, and C have capitals Rs.60, 000, Rs 40, 000, co3 L
| Rs.20, 000. Profit-sharing ratio 3:2:1, First realization
| is Rs.30, 000. How much will A get under Maximum COo4

] | Loss Method? '

| — |

- la | Rs.15,000 | b, | Rs.10,000
— _

| |
| €. | Rs.12,000

d. | Rs.20,000 |

' 1V) | Company A Lid, has Assets = Rs.5,00,000; Liabilities
= Rs.2,00,000. B Lid. has Assets = Rs,3,00,000;
. Liabilities = Rs.1,00,000. They amalgamate to form C
| Lid. Net Assets =7

. | Rs.5,00,000 | b;‘ Rs.7,00,000

€ | Rs.6,00,000 - d. | Rs.8,00,000 |

Vi Assets = Rs.6,00,000; Liabilities = Rs.1,50,000.
Company takes over at book values, Net Assets = —---




a. | Rs.4,50,000 b. | Rs.6,50,000

c. | Rs.7,50,000 d. | Rs.5,20,000 .
V1) Profit-sharing ratio after admission of a partner is
called----
a. | Old ratio b | Sacnficing ratio
¢ | New ratio d. | Gaining ratio
VII) Piecemeal distribution of cash among partners is
made according to----
a. | Profit-sharing ratio b | Capital ratio
¢ | Order of repayment d. | Maximum Loss
Method or
Proportionate
Capital Method
VIID Amalgamation means-—--
g
a. | Disselution of a| b | Reconstruction of a
company company
¢ | Combination of two or | d. | Liquidation of
more companies into a company
new entity
— | I N
(b) | State whether the following statements are true or false. (07)
I} | Goodwill brought in by a new partner is credited to
| sacrificing partners’ capital accounts.
[I}) | In admission of a partner, the new partner always
brings goodwill in cash.
. . T T .
1I) | In piecemeal distribution, outside liabilities are paid col
before partners’ capital.
I— co2
[ V) [ Piccemeal distribution is applicable only when all CcO3 L1
| assets are realized at once
R cO4
V) | Amalgamation in the nature of purchase is accounted
for under purchase method
‘ VI) | On conversion, goodwill of the firm is always writlen
ofl.
! -
VII) | Maximum Loss Method assumes the worst case of
realization of remaining assets.
— — S 'L o D e
Q.2 Attempt any ONE of the following. [15] | Course | Knowledge
Ouicome Level




(n)

Raja and Rani were in partnership firm sharing profits in the
ratio 3:2. On 1* October, 2016 Rinky admitted firm for one
fifth of profits. She brought in Rs.1, 00,000 in cash of which
Rs. 30,000 were considered as being goodwill and remainder

ashis capital.
Particulars Debit(Rs) | Credit(Rs)
Bills Receivable and payable 1,00,350 59,750
Opening stock 1,98,625
|' || Reserves for D.D 26,000
I Debtors and creditors 2,01,000 1,27,620
Bad Debts 2,000
Loan at 5% given on 30" 30,000
| November, 2016
' Prepaid Insurance 1,200
Outstanding Wages 10,500
| Purchases and Sales 8,58,125 | 13,13,250
Returns 26,250 20,625
Wages 85,875
Salaries 48,975
Machinery 25,000
Patents 77,000
Postage and Insurance 16,200
| —_— SR
| | Trade Expenses 13,450
e
Rent 21,000
- - |
| Capital:
| [ Raja 75,000
| Rani 50,000
|| Cash paid by Rinky 1 Oct,2016 1,00,000
| ‘ Current Account:
|| Raja 25,000
I Rani 20,000
|| Rinky 10,000
I\ Cash in hand 22,200

Co1




Additional Information:

1) Closing stock Rs.1, 00,000,

2) Machinery is depreciated @ 10% p.a

3) Reserves for doubtful debts to be maintained at 5%.

4) Goods to the value of Rs. 4,000 have been destroyed
by fire and the insurance company had admitted the
claim for Rs. 3,000 only.

3) 20% of the patents are to be write off.

6) The gross profit for the year is to be allocated in ratio
of time between the period before the admission and
the period after the admission.

Prepare the final Account for the year ending as on 31* March,
2017.

OR

1

| Rity, Nitu and Ribu are partners sharing profits and losses in

| the ratio of 4: 2: 1. They decided to dissolve the partnership as
‘ on 31* March, 2017 when their Balance Sheet was as follows:
J

|

|

Liabilities Rs. Assets Rs.
' Creditors 11,600 | Cash in Hand 340
General 18,900 | Investment 30,000
Reserves 32,500 | Stock 1,28,300
Bank Overdraft Debtors 45,400
Capital: Machinery 32,600
Ritu 80,000 | Furniture 4,900
-Nitu 1,60,000 | Building 1,91,460
-Ribu 1,30,000
| | 433 000 | 4,33,000 co2 ke
All Creditors have to be paid off. Rs. 2,400 have to be
provided for Realization expenses. Thereafter All cash
received should be distributed among the partners.
| The Amounts were realized as follows:
| 1" Instalment: Rs. 30,000
2" Instalment Rs. 36,000
3" Instalment Rs. 2,10,000
4" Instalment Rs. 92,000
| The actual realization expenses were Rs. 1,200, Prepare a
' statement Showing distribution of cash as per Excess Capital
| Method. S
I OR
_— I,_
| Attempt any ONE of the following, [15] | Course | Knowledge |
I Outcome Level
r[T Prem, ‘Ratan and | Dhyan cﬂn‘ymg on business in partnership Cco1
| decided to dissolve it on and from 31* March,2017. The 11-13

following is their balance sheet on that date:
Liabilities |  Rs.

Rs. |

Assels |




Creditors 20,000 | Fixed Assets 80,000
Capital: Current Assets 44,000
-Prem 30,000 | Bank 26,000
-Ratan 15,000
-Dhyan 25,000
General 30,000
Reserves
Mr. Prem Loan 10,000
| | Mr. Ratan Loan 20,000
150000 150000 |

[t was decided that after keeping aside an amount of Rs. 4,000
for estimated realization expenses, the available funds should
be distributed amongst the partners as and when realized.

| The following were the realizations:

April,2017 (First): Rs30,000 May (Second): Rs76,000

June 2017 (Third): Rs. 44,000. Actual realization expenses

amounted to Rs, 4,400.
You are requested to submit a statement showing distribution

of cash amongst the partners under Excess Capital Method.

- OR

(b) | hare profit and losses in

T Vishwani, Jayshree, Muskan who are partners in a firm and
the ratio 2:2:1. They decided to sell
their firm into a limited company to VIM Co. Ltd.

The following is the Balance sheet on the date of

conversion.

H—Lm_h;:t:cs—_ - Rs. Assets Rs. |
CapialAle || Building 1,50,000
f l:ﬁ;:a;l N _2,0{],0{}0 ' Machinery 50,000
e | 200000 Motor Van 50,000
r ';Iuskan - _I_[}H[;].{]_ﬂ -_F—umilurc 10,000
| o |_ 1m0
i_—__—_.___-__-__ Sundry

Bills payable 6,000 | Debtors I,US,EIEJE
l {_I?:::rrx?i __Ef,ﬂ_ﬂi | Ties_u}ims_ , 42,000
Ilh o _PH|- __Bank - 1,00,000
T e 627,000

values shown helow:

Ii{&
Building
| Ma chinery

1,90,000

70000

l'i'l;c-\’JM_EuT Liﬁ.;Er.n_c.d_ta_tnkeuvcr following assets at
|

co4

L3




Fumiture 14,000 —_—
Stock 1,50,000
Goodwill 60,000
Sundry debtors subject to 20% RDD. The company also
agreed to takeover sundry creditors at Rs. 82,000, The
purchase consideration was paid by the company by issue of
sufficient no. of equity shares of Rs. 100 each fully paid at par.
| The firm sold investment for Rs. 50,000 and paid off bills
payable fully. The motor car was taken over by Vishwaniat
book value. The firm paid realization expenses of Rs. 20,000,
Equity shares received from the company were distributed
amount partners in their last capital proportion.
You are required to calculate:
1) Purchase Consideration
2) Close the books of old partnership firm.
3) Prepare Balance sheet of the new company as per the
revised Scheduled VI.
Q.4 Attempt any ONE of the following. [15] | Course Knowledge
Outcome |  Level
The following is the Trial Balance of a firm as on 31" March .
(@) 2018: '
| Debit Rs. Credit Rs.
Purchases 312000 | Capital
Return Inward 4800 | Account 60,000
Stock 48000 | - Aarav 60,000
Drawings -Aarvi 60,000
-Aarav 24000 | -Aarvika 588000
-Aarvi 24000 | Sales 4,000
-Aarvika 24000 | Return 17600
Salary 54000 | Outward 40,000
Office Expenses | 33000 | RD.D 153000
] Bad debts 4200 | Bank Loan 17400
Carnage 9000 | Creditors
Inwards 13500 | Bills Payable
Carriage 200000
outwards 6500
Debtors 16000 Co1 L3
Bills 5000
Receivables 50000
Bank Balance 100000
Cash Balance 72000
Investment
Premises
Machinery
10,00,000 10,00,000
On 1" October, 2017, *Aarav’ retired and the following
adjustments were agreed upon:
I. Goodwill of Rs. 1, 80,000 was raised into the books of Alc
2. Furniture worth Rs. 40,000 was purchased on 3oth June,
| 2017 but the invoice was not recorded in the books.
| 3. Balance in Aarav's Account after making all adjustments
| was to be transferred to his loan account carrying interest (@

16%

—_—




4.Closing stock was valued at Rs. 84,000
| 5. Depreciate machinery by 10%, Premises by 5% and
furniture by 5% p.a.
6. Provide interest on capital at 10%.Prepare Trading and

ba.l?_n::r. Sheet as on thot date,

‘ | Profit & loss account for the year ended 31-03-2018 and &
|

[ OR

Write Short Notes an: (Any Three)

[15]

1) | Piecemeal Distribution

—— — =

2} | Excess Capital Distribution

3) | Explain Balance Sheet

4) | Advantages of Amalgamaltion

— —
|

[ 5) ] Purchuase Consideration

Cco2

CO3
COd

—X--X--
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