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Instructions: o Examination:

I. All questions are compulsory REGULAR i

2, Figures to the right indicate {ull marks.
3. Drow neat dingrams wherever necessary.

Q.1 A)
i)

ii)

i)

v

vl)

Fill in the blanks with an appropriate answer from the alternatives given.(Any 08)

The bill should have maximum of _ days.
a) 90 by 30
cl 120 dy 180

15 normally not traded on an exchange.
a) Future contract b} Forward contract
c)  NSE future contract d)  Option contract

Credit card facility 1s an excellent example of _

a)  Cashcredit by Revolving credi

) Secured credit d)  Term loan

nthe ____ factoring, the factor does not make any advance payment to the client
a)  Matuority by Advance

c) Botha & b d] Moencofu&b

‘The Securities and Exchange Board of India (SEBI) was constituted in

a) 1988 by 1990
¢ 1992 d) 1987
In Cross border factoring, there are___ parties
a) 2 by 3
c) 4 dy 5

refers to the financing of 2 startup company by typically high net worth
investors who believe that the business has potential to grow in the long run

a)  Adventure Capital b}  Long Term Capual
¢)  Venture capital d)  Facoring
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).

Vi)

ix)

x)

)

13

v

Vi)
Y11
1n)

%)

There are categories of Merchant bankers.
a)  Two b)  Four
c)  One d)  Three

.f‘l:n udppli:nm scoring maore than points is considered as one with good credit
standing.

a) 300 b) 500
¢ 700 d) 100

For purchase of asset under hire purchase arrangement, in the books of hire
purchaser .

a) Asset account is debited and vendor b))  Vendor account is debited and Asset
account 1s credited account 15 credited

¢) Asset account 1s debited and bank d)  Asset account is debited and Cash
account 1s credited account is credited

State whether the following statements arc true or false. (Any 07) [07]
Underwriting an issue is optional and not mandatory.

Consumer finance refers to the raising of finance by businesses for the acquisition of
durable poods.

I secuntization, specific assets are pooled together and repackaged as Interest beanng
securilies

A bill must not usance il
A credit rating 15 a recommendation to buy/sell/hold a security,

In hill discounting, a bank cams a discount/fee from release Tunds before the credit
penod ends

Leasing 15 a mechanism of inancing the cost of an asset,
In case of recourse factonng, credit risk is with the clien
The buyer under mstallinent sale cannot sell, destroy or transfer goods.

Companies can engage any number of brokers to market the new jssue,

Answer the following.

Fxplam m detwl Difference between NBFC and Banks. |08]
Compute the cllective cost ol factoning from the following details, [07)
Credit sales By 15,00,000
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Q.3

d)

a)

Average Collection Period = 4 months
Factor's reserve = 25%
Factor's Commission = 5%
Bad Debts = 2%
Collection Expenses= Rs 50,000 p.a
Interest = 18% p.a
OR

Whalt are the problems faced by Financial Services Sector?

Discuss in brief about the features of Financial Services.

Answer the following.
Define Merchant Banker? What are the services provided by Merchant Bankers?
What is the meaning of Securitization? Discuss its features.
ORrR
What is Merchant Banker? Explain various categories of Merchant Bankers.

What do you mean by “Derivative™? List down the steps involved in derivauve wrading?

Answer the following.

On 1* January, 2015 Tejmal purchased a LED TV from Vijay Sales on hire purchase
system.

The terms of the contract were as under double:

s The cash price of TV was Rs 1,90,000.
» Rs 40,000 was to be paid on signing of the contract.
s The balance was to be paid in annual installments of Rs 50,000 cach plus

interest at the rate of 10%.
Depreciation is charged at the rate 10% p.a on written down value.

You are required to pass journal entries in the books of Tejmal. Also prepare T.V A/C
for the year ended 31% December 2015, 31" December 2016, 31" December 2017 by

using whole cash prize method.

OR

Discuss in detail Feature of Venture Capital.

Wrile down any 7 points stating difference between Hire Purchase and Leasing.

Answer the fellowing,

Answer in Detail about Cases Against and For Consumer Finance,
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B)

1}
1)
w)

v)

Short Note: (Any 3)

Factor affecting CIBIL score.

Funetions of factor.
Diebit cards.
Uses of derivatives,

Steps in stock trading,

OR

ceXeaX.-
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