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7. Perception of Indian Investor towards Investment in
Mutual Funds with Special Reference to Mumbai
Investors

Dr.Neha Goel
Department of Economics, Nirmala Memorial College of Commerce and Science.
Dr. Jignesh Dalal :
Department of Accountancy, Nirmala Memorial College of Commerce and Science

Abstract

Mutual funds are the most common type of investment now a days in the Indian capital
market. there is a rapid growth in the mutual fund industry which can also be seen under assets
of Indian capital market in managing the various mutual funds. It is the least risky investment in
the mutual fund which gives the higher retums and most suitable for the people who does not
want to take higher risk in the funds. Many people are elected in investment in the mutual funds
and still investing in insurance on fixed assets. This is retlected from the study conducted in this
research paper. This paper makes an attempt to identify various factors affecting perception of
investors regarding investment in Mutual funds. The findings will help mutual fund companies to
identify the areas required for improvement in order to create greater awareness among investors
regarding investment in mutual funds.
Introduction

A Mutual Fund is a trust that pools the savings of a number of investors who share a
common financial goal. The money, thus collected, is then invested in capital market instruments
such as shares, debentures and other securities. The income eamed through these investments
and the capital appreciation realized is shared by its unit holders in proportion to the number of
units owned by them. Thus, a Mutual Fund is the most suitable investment for the common man
as it offers an opportunity to invest in a diversified, professionally managed basket of securities
at a relatively low cost. It gets benefit of both equity and debt market. These schemes rank
slightly high on the risk-return matrix when compared with other debt schemes. There is
considerable amount of research being done regarding investment in mutual funds. a mutual fund
is formed w

hen capital collected from different investors is invested in company shares, stocks
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or bonds. shared by thousands of investors , a mutual fund is managed collectively to eam the
highest possible returns. The person driving this investment vehicle is a professional fiyg
manager,
Literature Review

According to Ippolito in (1992), an investor is interested to

stocks which are resulted in good returns and many of the investors are interested by those

put the money in the funds o

stocks and funds that are giving better revenue over the worst.

As per Goetzman in (1997) gave an opinion that the psychology of investors emphasizeg
the selection of mutual fund for investment and to set back from the fund.

According to De Bondt and Thaler in (1985) submitted that mean reversion in prices of
stock is backed by investor’s retrogression which is based upon investor’s psychology to
overvalue firm’s recent performance in forming future expected results which is also known as.
endowment effect.

Prof. Gupta in (1994) did research on household investment fo look investors’ priority to
invest in funds and other present financial assets. The results of the research were more accurate,
to the policy makers and investors in mutual funds to make the financial assets for future years.

According to Kulshreshta in (1994), some guidelines were suggested for the investment’
that can assist them to choose most needed schemes in mutual fund.

As per Shanmugham in (2000) a survey was conducted of personal investors with the
aim to search out about the knowledge source on which investors depends. The results shows
that it is economical, sociological and psychological factors which affects investment decisions.

Another study was conducted by Indian Education Society's Management College and
Research Centre of Jambodekar in (1996) to check the size of the mutual funds for investors
and to find the factors which influence the mutual fund investment decision. The study revealed
that open-ended policy is most demanded among other factors and that income yielding
schemes and open-ended policies are chosen over closed- ended and growth policies.
Newspapers are used as the most informative source, principal amount’s safety and investor’s
service provider are main points for putting the money in mutual funds.

The two economist Prof. Sujit Sikidar and Prof. Amrit Pal Singh in -(] §96) did a survey
to look at the behaviour aspects of the investors of the North-Eastern region for equity and

mutual fund investment pattern. The survey concluded that due to tax benefits in mutual funds .
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it is more preferred by the salaried and self-employed people. Unit Trust of India and State Bank
of India policies were most chosen in that region of the nation over any other scheme and the
other funds were proved not much demanded during the time of research.

According to Syama Sunder in (1998) had conducted a research with an aim to get
detailed view into the working of mutual fund in private sector with reference to Kothari
Pioneer. The research surveyed that mutual fund concept was not much satisfactory during that
particular time in B cities like Visakhapatnam or Hyderabad. It had also conveyed that
participants in mutual funds can assist to materialise the investment culture, open-ended options
are very renowned than any other investment, brands of companies which are managing assets
are chief consideration to put the money in mutual fund.

As per Prof. Anjan Chakarabarti and Prof. Harsh Rungta in (2000) had specialised the
importance of asset brand in dealing with competence of companies managing asset.

Prof. Shankar in (1996) had suggested that for the growth of mutual fund schemes deep
into nature of the society, asset management companies have to do lot ot; hard work and watch
the consumer distribution of product model.

According to Raja Rajan in (1997), he emphasised the sections of investment and mutual
fund schemes to increase the importance of mutual funds.

Objectives of Study

1. To analyse the pattern of investment in Mumbai Investors.

(3]

To test the knowledge level of investors in respect of mutual funds.

To acknowledge the various type of schemes for mutual funds invested by investors.

g

To analyse the emphasis of causes like liquidity transactions, high rewards, company’s
reputation and many other causes which shows the investment decision of mutual fund
investors,
Research Methodology

The main aim of Investors is to get maximum returns with the returns of risk as well and
liquidity transaction factors. With this aim in the investment, the person will look out for
different investment destinations. Mutual funds gives better returns comparatively and have less
danger, if evaluation is done as per direct investment in investment market. According to this
research paper, it is been judged to compare the attribute of investors for mutual fund investment

With reference to Mymbai investors,
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A survey was conducted in Mumbai city in January 2019. An e‘xpect'ed .S"fmpie of 30
individual mutual fund investors were planned, but actual sample of 68 mflmdqus Were
surveyed through a pre-tested questionnaire. The investors were selected from various fielg who
keep on doing investment in mutual funds on a regular basis and have at least ample knowledgc '
about the basic terms used in mutual funds. An emphasis was given to test out the attribyte of
investors for mutual fund investment and to find out the factors which are to be given imPortanc
by the stakeholders before putting money in various mutual fund.
Data Analysis _
The data is collected according to the questionnaire, which is analysed by giving

importance to each factor and the analysis is shown below.

i : -
. whatis your age !
: 9 ander 18
i 01530 *
3’ $30-45
@ 45-¢ !

$ 65and Above
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Where do you invest most of your savings
66 responses

@ Fixed Deposits
@ Insurances

& Mutual Funds

@ Pension Schemes
@ Shares

@ Real Estale
OPPF

@ GoldiSilver

ARY

What is your monthly income Profile?
66 responses

@ Under 15,000

@ 15,000 - 29,999

£ 30,000 - 40,000

@ 50,000-74.999

@ 75.000- 99,000

& 1,00,600- 1,50 600
& 150,000 above

Are you aware of the benefits of investing in mutual fund?
68 responses

@ lotally Aware
§ Padially aware
@ folally Unaware
o -
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Which factor of Mutual funds attracts you the most.
58 responses '

@ Tax Benefit

@ Reduction in risk

@ Regular income

® Betler Retum and safely
© Diversified

Conclusion
The research was conducted to analyse those investors who are somewhat aware of

different schemes of mutual funds. The Mutual Fund investments pu;‘ély belongs to the age
group from 19 years to 55 years and comes in the revenue group of Rs 30,000 to Rs 1,00,000 and
above.Investment in various schemes of portfolio and tariff benefit are the main causes of
mutual fund that attracts the investors. Many investors are aware of basic Mutual Funds schemes
and the returns given by these various funds.
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