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Duration: 21/2 hrs W) ’T~M“"‘M?fk§=:‘75 :

Note: 1. Attempt all questions.

2. All questions carry equal marks.

3. Use of simple calculator is permitted. B
4. Draw schedules, graphs and diagrams wherever necessary, '

Q1. A Choose the best answer: (ANY EIGHT) :
1. The consumption function or propensity to consume refers to -—3-—
a. income saving relationship xx
b. income investment relationship
c. income consumption relationship
d. All of the above

ii. Keynesian Economics is
a. Micro economics  b. Macro eco
iii. Marginal efficiency of capital’ refers to
a. the rate of profit expected -
b. the rate of investments made
c. the rate of savings made
d. None of the above
iv. During inflation gﬁine » ~ & -
a. Common man . +b: Deb e Sad, All of the above
v. Accordmg to Flsher s Equatlono,\ i I eory of money
: .None of the above

. Monetary économi . Welfare economics

3% redeemable debti» oy
1X: S
o Adam Smlth

) ';;;b AlfredMarshall c. Amartya Sen d. Taussig

"x Equlhbrlum terms of trade accordmg to J. S. Mill is determined by the condition of ---------------

a. Market demand b Aggregate demand c. Reciprocal demand d. None of the
- ~above 5
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1. The current account of balance of payment does not include Umlateral sen)}ces *
ii. Donations, grants, gifts and such other payments which do not. ha Ve counte bhganons gref '

known as unilateral flows. :
iii. Modern theory of International trade is based on the assumip
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OR

QS. B. Write explanatory notes on ANY THREE of the

a. Hedging
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a. Explain classical theory of international trade.
b. Explain the functions of foreign exchange market.

QS. Answer the following questions

e. Green GNP and Green NNP

b. Objectives of fiscal policy

c. FDI
d. Inflation targeting




