/ Paper / Subject Code: 46015 / Finance:Risk Management

Time: 2.30 Hours

NOTE: 1.Q1 is compulsory

2. Q2 to Q5 having internal options
3. Figures to the right indicate full marks.

4. State your assumptions clearly

Q1.A State True or False (any 8).
I

immediately

Markowitz Risk Retu: 7

(07)
I"Column B
- Call and Put
Futures «
Pure risk
Exchange of cash flows between two

parties

Higher risk higher returns

Master document that captures all the
possible risk in a project

More Risky project

Profit from price difference in two
markets

Risk of failure of systems, processes and
people in the organization

No standardized contract
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nature:

State of nature Probability
1 0.10
2 0.30
3 0.50
4 0.10

@) Caloulate the expecte'd”
(iiy  Calculate the Standérd
(iii)

b‘élow:
Probability
0.30
0.60

0.10
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Q.5) a) Explain Risk and the three lines of Defense.
Q.5) b) Explain Enterprise Risk Management Matrix.
OR

Q.5) ¢) Write Short notes on (Any Three)
i) Reinsurance
ii) Bancassurance
iii) Expected Claim cost
iv) Enterprise Risk Management
v) Quantitative Risk Measurement
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