Paper / Subject Code: 86008 / Finance: Project Management -~

Time: 2% Hours‘

Note: (1) All questions are compulsory.
(2) Figures to the right indicate full marks.
Q.1. Objective questions:

Q.1 (a) State whether the following are True or False (any 8)

Depreciation is a non- cost item.
Fea51b111ty study 1nvolves cash ﬂow a

oo B Oy ity o D =

Project management consultants m a age; g

knowledge, skill and experlence :
10. ARR method is basedfon

Q.1 (b) Match the Column :(any.vvl)

(7 Marks)

Column A :
1. Project Manage S
2. Debentures™
3. High Gearmg  Lev
4. Yield Value® aydeff'r’;g'f Project Team
5, M > Debt Security
6. When Testing Fails
7 sontrols Project
8 he sacred cow
9 Pay back period
1 j) Engineering process

ents. Required rate of return is 10%. Calculate
or'each project from the following details: (15 Marks)

‘Partlcular adat)t X Y
Costof Investment (Rs 2,00,000 2,80,000
Expected Life. (No Salvage 5 years 6 years
Cash Inﬂow :
1 50,000 80,000
2 50,000 1,00,000
S 60,000 60,000
4 60,000 80,000
S5 60,000 80,000
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Year 1 Year 2 Year 3 Yeé} TS 'Yeér 5
PV of Rs.1 0.909 0.826 0.751 OB o EaE :0\‘621\\
@ 10% of: Pt PP S

Q. 2 (a) How are project classified?

Q.3 Calculate the operating leverage, ﬁnanm ‘*

following data:

Particulars

Output (in units)

Fixed Cost

Variable cost per unit (Rs.)

"
N

Selling price per unit (Rs.) .

(8 Marks)
(7 Marks)
(15 Marks)
L1ab111t1es ; 8008 Rs.
50,000: Equxty Shares of 00,00 4,80,000
Rs.20°each” 7. e
Securities. Premlum 2,00,000
Generar«Res_erve 8,800 .7 : 12,40,000
& Profit: & Loss: A/c *Debtors 4,12,000
- Cre 18,000 - | Cash in hand 6,800
96,000 Cash at Bank 8,68,000
6.8 32,06,800

Page 2 of 3

B25912C301BFF347F1A28BC8B6016599




Paper / Subject Code: 86008 / Finance: Project Management.

OR
Q.4 (a) Explain Modern Development in Project Management.

Q.4 (b) What are the steps involved in termination of a project? -

Q.5 Case Study

Mr. Ajay wants to start a Manufacturing Unit. He ha; R
parents have promised to gift him Rs.3,50,000.

He has estimated the proj ect cost at Rs. 18,00 ‘0

@30%.
You are required to prepare

Income Statemeﬁf f )

1.

(15 Marks)
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