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) (A) Select the right option and rewnte the sentence. (Any 8) &
Markowitz approach has roots in_. ~ 3 »
a. Analysing risk and:return related to slocLs
b. Estimation of stock return ™ 1

c. Proper entry and exit in. the market

d. Good portfoho management
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ii.

mduslry or secunty speerﬂc e

a. unsystematic risk
b..beta

~c. standard devxatlon

“rd. systemanc risk

whole market
a. Beta

b. Range.
c. Variance .
d. Standard Deviation_

under -
time.
a. performance evaluatlon -
b. portfolio revision .~
¢.-portfolio execution:--
- d. portfolio diversiﬁeation
I

©e
—_—

Treynor measure conside!
a. systematic risk and beta

b. unsystematic rrsk and beta _
c. systematic risk -

d. unsystematic risk b

s the last step in.process of portfolio management.
a. portfolioevaluation
b. portfolio performance

c. investment objectives settmg

d. selection of stocks
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refers to the risk whrch emerges out of controlled and known vanables that are

portfollo manager has to assess the performance of portfolio over a peri
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Vii.

Viii.

iX.

rmlysis & ﬁortfoliq]"lhnagc{ment

The __ model is a model that descnbc the 1elat10nslup betiveen sysrgrii‘atic rrskl‘ and

expected return for assets, pamcularly ‘stocks. ‘ o Pz &
a. Capital Asset Pricing ::\ - !
b. Capital Market Line a ' o L £
c. Security Market Line .~ i Q ) ~
d. Arbitrage Pricing Theory ¥ } | I‘};‘r.. P 2

a.under -priced i RE o
b. overpriced -’ 3 Rdl a .
c. fairly priced - ;;Q g

d. under-pnced with umque rrsk '-;’*-"'

45 e
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Under a portfoho manger momtor and review scnpls accordmg to markét cond{t}ﬁn.
a. portfolio revision ; % 2 ) 3
b. portfolio evaluation -~ ,.}g:’ > R o h
c.-portfolio execution -3‘ : v al o a6 \
~d. porlfoho dwersrﬁcatlon :,f:" S _.{v
" apphes to dcbt mvesfment '_‘.':‘—: i
a. Interest rate'risk. ,\;; ,\j' ' A \
b.-currency. risk ey RS - -~ -
_ c. market nsk 3 % 4 X ¥ \;' oy
" d.legalrisk - o~ o gF
(B) Give True of False: (Any 7) o < <> (7Marks)
i.  Market risk is the risk of investment declining in valuc of portfolro
ii.  Portfolio cvaluatron refers to the_ evaluatlon of the revision of the portfolio.
iii. Accordmgﬁo Capital’ market llne the cxpccled rcturn of any efficient portfolio
is a function of total risk. :
iv. Credit. risk is thc risk of logs from rcmvestmg prmcrpal or income at a lower
mtcrest rate. b
v. The minimum maturity ofTreasury bill is 28 days
vi. . ‘Central and state govemment ¢an issue Gilt-edge Securities.
vii. Secunty ‘Market Line graphs define efficient portfolio.
viii. An aggressive common stock would have a beta equal to zero.
“ix. An over price-priced stock will p]ot on below the security market line.
X 7 Balancc or hybrid schemc of mutual funds invest in both fixed income and

' equrty ‘ o =

2. (A) Whatis mvestment'7 Explarn the process of investment? (8 Marks)

(B) Compare Investment Speculatron and Gambling. (7 Marks)

OR
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2. You are a Portfolio Manager Consultant practicing as freelancer- Mr. A{P“ ai?lli , Crores
you for his investment planning. His age is 65 years with ir_;vestlblc furids 0 . »;
He needs guidance in respect of following area. Explain 1n brief. :
i.  Whatare the investment avenues available to him which W1
return with maximum return? 0. &8 ey o !

- . WY o v Uitn \‘ s »:‘f (S
ii.  What are the various types of risks? N Pl (s Mail,‘ )

I give gl_’su'i'table 3

& (8 Marks)

3. (A) Calculate Beta for Apple Ltd.

Return on

Security (%) - e :
e T
Portfolio (%) L fox

.

3. (B)Mr Mahesh has & portfolio of two sécurities with 50% investments in "sccurity:M‘and
50 % investment in security N. The characteristics of return under three dlffe}'cnt :
situations with different probability for the _tWo S%mi_ti;s and the portfolio‘ arc given {f::

sbelow. ¥ e N > =
B iy oy : ecession |~

Particulars .
Probability o <
Return of Stock of M Ltd.-

Return of Stock of N Ltd. (%) - -_-I_
f return on both the, §tocks.

‘Calculate the expected return and stauda;,gi“devialion:o
i N s ' —. (7 Marks)

3. Following is the information about shares of ALid. and B'Ltd. in various economic
conditions. Give answers for the quiestions given below: =
) ~ [ Economic Condition | Probabilitﬂ Expected price of Expected price of
: | ; | A Ltd. ®s) B Ltd. (Rs.)
40 c 30
+ 10 u 30
200 . 20
30 20

o ¢ High Growth - 04
<) Low Growth 0.2
| Stagnation : 0.2
' X - | Recession . 02
2. Which company has more risk to invest?

‘ = & b. Will your decision change if probabilities arc 0.1,02, 0.3, 0.4 respectively?
i . » . s (15 Marks)

: Y 4 (A) What is ponfoliq":}nanagcql_éﬁf? Explﬂai’r’i"'portfolio management process. (8 Marks)
& -.* (B) What is techn‘ivcal analysis? Explain the different types of charting techniques.
» (7 Marks)
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4. Following is the Balance Sheet of Music Ltd as on 31 March2022.

Analysis & Portfolio Management

Liabilities Amount(Rs.) Assets__| Amount (Rs)
Share Capital ‘ ’
(Face Value Rs. 10 each) | 8,00,000 Fixed assets | 10,00,000
Reserves & Surplus 2,00,000 | Current Assets r_3._62,292___,_
8% Debentures '2,00,000 L
Creditors 1,60,000 "
— [13,60,000 | 13,60,000 |
Additional Information: ' :
a) Net operating profit before tax is Rs 2,80, 000
b) Assume Iax Rate at 50%
¢) Dividend declared Rs 1,20,000.
Calculate: - -
i. Eamings per share
ii. Return on Capital Employed
iii. Return on'shareholder’s Fund
iv. Debt Equity Ratio’ ' : : .
T D|v1dend Yield Ratio ' ' £ o
Also adv:se to the Investor, Whlch is good for Investmg (15 Marks)
5 (A) The mformatlon f'or lhree portfohos is given below A 2 3
-Portfolio Average Retun on | Beta o Standard
. || Portfolio: (%) | =~ | Deviation
A "l 14 2 1.25 0.25
B 10 . 1.10. .0.15
Market Index 12 1.20 025

Compare these portfolios-on performancc usmg Sharpe and Treynor Measures. Risk free

ratc of retum is 8%

& (8 Marks)

[

5 (B) The Expected rctum and Bela factor of three securities are as follows:

i
ii.
iii.

Securities. . Expccted Return (%) Beta
1A ‘ 18 1.6
B 10 0.8
C 12 1.2
D 15 : 1.5
If the risk-free rate is 1% and market return are 13%. Calculate returns for each security
under CAPM. (7 Marks)
OR
5. lec Short Noles on: (Any Three) (15 Marks)
Non-marketable financial assets
Unsyslcmathnsk
Primary market
Economic Analysis
portfolio strategy Mix
Page 4 of 4

SE66ED5AA63244COCES0441203F0DC46

STTTDYALOVALVUNEEZANT DT ICCIZDALI VLA

OdeIIIUU WII.II wvdl

e



