Max. Marks: 75

 Q.P.CODE: 35206 -

Instructions:
A. All questions are compulsory subject to internal choice.
B. Figures to the right indicate full marks.

Q.1
A. State whether the following statements are true or false. (Attempt any Elght)
1. Capital redemption reserve can be used only for the issue. of bonus' shares.” - ;
2.  Treatment of monetary items is same as per mtegral and non—mtegral ﬁnancxal operatlons
3. Proposed dividends are contingent liability after commencement of Comparnes Act, 2013
4.  Terms of redemption of debentures are mention d ] 'me of 1ssue S NPASE
5.  Calls in arrear are deducted from share capltal 4 e
6.  Debenture redemption reserve is created out of ‘capltal rese APPSR
7. Debenture interest in case of runmng us; ) "Stx‘ibu”téd%ihf‘time basis.
8. Patents are fictitious assets. ST
9. Balance in debenture redemption {ese € ion is transferre : _o;capltai reserve.
~ 10. Debenture due for redemption Wlthm B,mon‘chs f‘rorn e balance sheet date is appears under the head
of long term liability. 7, > ¢ S Qe 5
B. Match the pair (Attempt any Seyén) SRS P [07]
ColumnA - . Rk ~ Column B
Accounting Standard—1 . - . > = | a|Form of Statement of Profit and Loss
Accounting Standard =11 b |:Sales basis -
Part I of Schedule 18 el Long teﬂn borrowmgs
Part II of Schedule III 1d ;Non-current assets
Advemsement expenses a3 & °| & | Short term borrowings

‘Form of Balance sheet
Disclosure of Accounting Policy

h{| Accounting for foreign currency

‘Time Basis

* . 1'j] Finance Cost

Rent“‘ratesand taxes :

S| o0 ||y b [ & [ o | =

[15]

ng i vail: respect of NP Ltd.
DI Capltal feserve. Rs. 50, OOO Securmes ‘Premium Rs. 60,000; General Reserve Rs. 30,000; Profit &
~Loss Account -“Rs. 2,20, OOO The company had Rs. 4,00,000 in bank account. During the year
~company had purchased a machmery worth Rs. 2,00,000. It sold an investment costing Rs. 5,70,000
for Rs.6,00,000, 1t had 2,00,000 7% Preference Shares of Rs. 10 each to be redeemed at premlum of
< 0%, The: company demded to issue such number of equity shares of Rs. 100 each at premium of Rs.
25 per share s0.as to. have mlmmum cash of Rs. 10,00,000.
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Q.2.B. [15]

On 01.04.2008 VM Ltd. had 1ssued 10,000 6% debentures of Rs 100 each 1ssued at dlscoqnt of 4%

Debenture holders were offered following options:
a. Issue of equity shares of Rs. 10 each at 20% premiiu
b. Issue of 8% debentures of Rs. 100 each at 10%’ ISCOL
c. Cash.

Additional information: A
a. 30% of the debenture holders opted for optlon a.
b. 30% of the debenture holders opted for optlon b
c. Balance opted for cash. : : LS
Pass necessary Journal entries in the books of VM Ltd for 1ssue and redemptlon
(Ignore annual interest payments. ) : SR

Q;3.A

AKP Ltd. was incorporated to take over a runmng_busmess of AP tradmg concern firm with effect

from 01.04.2017. The compan
provided.

Particulars
To Salaries :
To Office expenées >
To Pubhc1ty expenses

The»follovwng further information is

Amount
4,00,000

0 .;-:By Gross Prof t

To Comrmsswn on: sales
’l‘o stcount allowed S

4,00,000

OR
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Q.3.B.
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QP CODE 35206
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The following balances appeared in the London Branch of NP Ltd. havmg head off ice at Mumbal as

on 31.03.2018

Particulars Debit (£) Partlculars ] Credlt (£)
Stock on 01.04.2017 1,000 | Sales . ' 4,000
Purchases 2,000 | Trade Payable‘s A 20005 7
Trade Receivables 3,000 | Interest on myestmentSf,? S 2004 ¢
Insurance 600 HO Account .25 8:000.4
Carriage Inward 100 - o
Salaries BOTLT 7
Postage : ‘
Building
Land
Bank Balance

14,200

Additional Information:

The stock on 31.03.2018 was £ 1 000 Bulldlng was- pulchased when 1 £ was equal to Rs. 70.
Depreciation is provided on bulldmg @10 %. Land was purchased when 1 £ was equal to Rs. 75. The
branch account in the books of head ofﬁce account shows deblt balance of Rs. 3,00,000.

The Following were the exchange rates durmg the year:

01.042017 1£=Rs. 80
31.03.2018 1£=Rs.90
Averagerate 1£=Rs, 85

You are required to convert the trial’ balance m reportlng currency and prepare Profit & Loss Account

and Balance she" \of the branch’ in he

;ks «of heac "fﬁcc for the year ended 31.03.2018.

Q.4.A. < 2 [15]
> The foIlowmg 1s the trla a cé«yf'tS.S Ltd. as on 31.03.2018
F o ; ount: Amount
. ot Particulars (Rs.)
> «-Equlty Share capital 10,00,000
| 9% Preference Share capital 8,00,000
.= | Debtor Sales 20,00,000
oo | Phrehages” S 5L, Bills Payable 2,00,000
< | Advance Tax = £ Cash credit 1,00,000
Investments -3,00,000 | Unclaimed dividend 20,000
‘ 30,000 | General Reserve 80,000
1,50,000 | P& L A/c 2,00,000
60,000 | 10% Debentures 1,00,000
90,000
10,000
1,80,000
30,000
45,00,000 45,00,000
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Q P. CODE 35206\',,;‘1, &

Additional Information: e ; > el

i  The authorised capital of the company was 70 000 equity shares of Rs 100 each & 8 000 9%, v
Preference of Rs. 100 each. 4 ; ° ;

ii Closing stock as on 31.03.2018 was Rs. 60,000.

iii Depreciation was to be provided on Machinery @ 10%

iv  10% of the investments were short term in nature.

v Debentures were to be redeemed on 31.08.2018.

vi Create provision for doubtful debt @ 10%. 2D 8w S

vii During the year Rs. 20,000 were transferred to General reserve '

viii Provide for Taxation @ 30%.

Prepare Income statement & Balance sheet from the gaven 1nformat10n

Q.4.B.1. | - [08]

VK Ltd. has authorised capital of Rs. 20, OO 000 dlvrded 1n 1 OO 000 equity., shares of Rs. 10 each,
50,000 8% Preference shares of Rs. 10. each and 5() 000 10% Convertlble Preference shares of Rs. 10
each. The company has issued 60, 00() shares out. of-whrch 58, 000 shares have been subscribed. The

; any ;ad made the ﬁnal cali of Rs 2 per share. It has
hares. The company has fully 1ssued its 8% Preference shares
on "rtrble shares are. 1ssued and it is subscribed upto

company has received Rs. 8 per shar
not received the call money on 2, 000
and pa1d up. However only SOfV G f )'lche 10~/u

[07]

Cost - | y 'Acclimulated Depreciation
*"10‘,00,'000“ 6,00,000

Furniture

Building 600000 ' 4,00,000
Vehicles-' NI S el 400000 100000
Land Sor o R T O 070 5,006,000 0

The company provrdes deprecratlon on Furmture, ‘Building and Motor Car @ 12%, 5% and 10%
reSpectlvely on original cost. The. company has purchased a new Furniture on 31.12. 2018 of Rs.
6 00«0‘00 Durmg' c yeara pan of thejland eostmg Rs. 1,00,000 was sold at cost. Show detailed note

[08]
[07]

[15]

e e. Prs posedldlvrdend nd"mterlm dividend.

Page 4 of 4

6804315210707A16756062CD2742842B




