Paper / Subject Code: 66702 / Macro Economies Concepts & Applications

Time: 2 Hours Total Marks: 60

N.B. (1) All questions arc compulsory.
(2) Figures to the right indicate full marks

(3) Draw neat dingrams wherever necessary

1. “The interscction of ‘the aggregate supply function and aggregate demand function

determines the equilibrium level of incon’;é and output”. Exp]':_ajn'. (15)
" OR& 3 '-
(a) Explain the conccpi'ol‘ inflationary gap.'z | ‘ N (8)

(b) Discuss the trade-olf between inflation and uncmploymerit in the §hbrt un.  (7)

_ \ ~
"y

2. (a) Derive 1S curve and bring out the faclors_ihal determine the sll-ﬁz)pc of the curve. (8)

(i.)) Disouss the factors that determinc the slope and-shifls in LM curve. -, (7
OR. - . 2

(<) Explain the effects:of real influences on income and intcres_t.rhte under IS-LM

model. | 2 5 & 8)

!

(d) Bring out the effects of monetary policy on income and interest rate in 1S-LM

Y
o)

model, & 4 ; o ' (7
3‘:‘.'.:' (a) Ex['ﬂ;:in the pcjﬁ‘(:ep{ of discquillbriuﬁ1 in ba.lslljit\:c of pz__:yjﬁcms. (8)

» (b) Discuss ekﬁendimrc reducing policies to reduce deficit in balance of payments. (7)

OR .~
(c)- Explain the adjuslménts in BOP with lhe"ﬁ;alp of monetary policy. (8)
(d) Disouss Mundell Fleming model. 0
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4. (a) Choosc the right option from the following 0
_ method of measuring national income, consumption is taken

i. Under
into consideration _ §r
a. Income b. Dividend -~ c. Expéndilurc ~~  d. Interest

ii. When depreciation is.dc&uctcd frc_:fn GNP, the net value is

c. disposable_iﬁcomc ~d. borrowed income

. NDP -~ b NNP
iii. Real interestratc cxp]a.ms usa change in —
a. Money income b. Inflation rate c. Reai mcomed. Purclmsmg power

jv. Human development report is released by ! _
< © a UNCTAD b wmd Bank c. IMF d-UNDP

ion is called

V. The value of national income ndjuslcd for inflati

a. Pcrcapua income b. leposub!eancomc c;lnﬂatlonmlc d. Real national

= & B R s 7 o ~‘income
vi._Countries with HDILvalue below 0.5 are considered'to have a =————— level of

o~

s -

e
human development.

o High b. Very high gl Mode‘mle d-Low

vii. Purchasmg Power Panry ﬂleory is related wuh
oWage rah:— " d Exchange rate

(b) Validate the following statements: )

a) In national income estimate capual gains are added.

b) Nalloml income at the current price is real incomc.
¢) Indiais in the group of Jow developed countrics.

~d) Asubsidy makes market price less than factor cosl.

OR
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(13)

4. Write short note on any three of the fﬁllowﬁné.
a) Expenditure method of measuring National income
b) GDP deflator.
c¢) Long run Phillips curve,

d) 1S-LMin India.

e¢) J-Curve effect 3
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