Paper/ Subject Code: 83013 / Business Economics VI

Time: 3 hours , Marks: 100
N.B. 1. All questions are compulstiry
2. Figures to the right indicute full marks

'i\

3. Draw a neat diagram wherevcr necessary.

Q1 A. Choose the correct nn‘s'wcr an_d*réwritc th‘e statcmeﬁi (Any Ten) 10
1. International trade v_vjl[not take plz;ce under cost difference.

a) comparé.ti.vc R ¥ t{)fét;solutq 5 '\ :

c) crquuf L ) _ d) avcﬂra'g';

PK oy PR, G L S
2. If —- USA <—~India, In_c\l;\als & country

s

“a) Labour sl:arce b) Capltal abundanl _
) Labour abg@daﬁt o 4 Labqur neutral -~

3. Reciprocal demangi"i; ‘express‘éd- m tcrms’bt“

| a) COSL-Cllrb\!CS % ‘ b) Supp]y curves
c) Offér curvcé' ] K “'Q | d) Lorcnz curve

4. The main Ob_]CCUVB of trade bamcrs R '
a) To increase employment b) To reduce unnecessary imports.
c) To mcreasc expoxts 2 d)' To increase imports

-5 Imposmon of tanﬁ' raises domestlc pnces causmg fall in consumption of domestic goods
s o effect of tanffs i R

a) Producuve cffect b) Revenue effect

c) Protectlvc cffecl ‘d) Transfer effect

6. Brexit is the name give,nfto the depzifture of _- from the European Union.

2) Belgium b) Britain

c) Poland c) Bulgaria
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7. Current account balance records all the _reccipts an"a;»payments‘for
3 Only visibleitems . b) Only invisible tems

¢) Both visible and mvrsrble items d) Loans takcn

8. Devaluation is —=---—m-m-— adjustment in value of the currency of the country
a) Downward 3 3 ~'b) Upward
c) Vertical .~ 2y d) Net‘ltral

9. WTO replaced e in 1995,

a) TRIPS kY & ' - :'vb)'TRJMS'.—: ;
0) GA?H" ) d)GATs & ‘ Q‘ >
10. As per Pmchasrné Power Pamy theory exchange rate is determmed by co‘mparmga
; a) Pnces‘. ’2_':~ = " ‘b) Import»
c) Purchets'mg poyirer d) Export

11 Spot exchange rate is

a) Managed exchange rate ' b) Fixcd-e'xchangg‘ fate :,_;

- \"‘ . -~
- ¢ X ' - K

.jlf - ©) Floatmg cxchange ratc . d) Current exchange rate

_ ”12 Hedgmg ﬁmctron is about covermg risk through ‘

"\

a) Speculatlon b) Forward exchange.
c) Stallc exchange . d) Backward exchange
; )
: Q 1. B) State whpther the fpllowmg statements are TRUE.or I‘ALSE (Any 10) 10

1 ‘Accordmg to modem lheory, thcrc is no need for a.separate theory of international
o trade.” o
2. ) acob Viner dcvelopcd the concept'of Income terms of trade .
3. Equlllbrlum terms of trade are determined lhrough offer curves.
4.. Free trade leads to.an increase in cost and inefficiency.
5. Spemf' c duties are imposed on a fi xed! perccntage of the value of imported goods.
U 6. Indiaisa dialog: partner of ASEAN.
7. Medium-term loans of a country are denoted in the Current account of BOP.
8. - Exchange: control is restnctmg the use of foreign currency.
9. TRIPs agreement covers intellectual property in case of geographical Id
'10. Countrlcs in the. world are following a fixed exchange rate system.

entities.
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11. Speculation is opposite to hedging.
12. The aim of RBIs intervention in the foreign exchange market is to reduce excess

volatility.
Q. 2. Answer any two of the followipg. . \ ":

A. Explain Ricardian Compurallve Cost Dif ference Theory of International Trade.

B. Discuss different concepts of Terms of Trade. -
C. Describe various types of gains from trade.

Q. 3 Answer any two of the following. 13

A. Discuss the arguments in, fa{?our of and against free trade policy.
B. Describe different typcs “of tariffs.
C. Explain the objectives'and aclnevements of the European Umon
Q. 4 Answer any two o[ the followmg 15
A. Explam the concept andstructure of balance of payments
B. Ana]yzc different measures to correct disequilibrium inbalance of paymcnts
C. Bncﬂy explam the WTO s TRIPs and TR]MS agrccmcnts

Q.-5. Answer any two of the followmg 15

A. Explain how_ the equilibrium rate of cxchange is determmed
B.. Discuss the -purchasing power panty theory of exchange rate deterrmnatxon
C: Expla.m the role of central bank in forel gn cxchange management

Q 6 Write short notes'on any four of the followmg

Offer Curves :
Types of Economic integration

Effects of Tariffs .

Functions of foreign exchange market
Spotand Forward exchangc rate

Types of djsequlllbnum in balance of payment.

#*t*t##t

mm¢0w>

23314 gt Page 3 of 7

B2A501267DCDO03109EF3CB7CFC1014FC
Scdilieu widli udindCa



