Paper / Subject Code: 85601 / Financial Accounting - VII

Marks-75
Duration: 2.5 hours v
Note: 1) All questions are compulsory.

2) Working Notes should form part of your answer.
3) Figures to the right indicate full marks.

Q.1. (A) Select the correct alternatives and rewrite the sentence.:(Aliy;S) TS 08K
1) At present electricity Companies are governed by A s
a) Electricity Act 1910 b) Electncny (Supply) Act 1948
c¢) Electricity Regulatory Companies d) Electr101ty Act 2003 Y
Act 1998 Zyle <
2) The Whole of the day to day management: of aco- operatlve 5001ety vests 1n
a) The general body S A b) The managing committee
c) The secretary f P d) The chalrman

3) Value of share of each member i in capltal of the s001ety

a) Rs.250 o b) Rs.300
c) Rs.1500 P LOR d) Rs. 30005 < -
4) Interest is always calculated onthe SRR & VLY G
a) Market value of the security = .- -~ b) Nominal value of the security

¢) Book value of the se‘cu"rity"" A -~ d) Weighted average cost of the security

5) The cost of right shares is 7 : Ay
a) Added to the cost of: 1nVestment T b) Subtracted from the cost of investment

¢) No treatment is requlred L g A d) ‘None of the above.
6) 18] the ﬂuctuatmg Income Bearmg securlty <

a)- Debenture >~ S e S O DY Equity Shares

c) Preference Shares TS PSS d) Government Security

7 The max1mum load that fund can charge is determmed by the
) AMC AT S S b) SEBI
c) AMFI ol d) Distribution agents based on
: SRS demand for the fund

8): The NAV qf the mutual Fund

b) Keeps going up at steady rate
d) Cannot go down at all

SOy A rngitu_é\ln Fi‘lnd in India is a .
2 a) .Body corporate b) Company
c) Trust 7 A% d) An asset management company.
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10) Total number of International ﬁhancing reporting standards is

a) 41
g 33

Q.1( B)Match the column (Any 7)

9]
5]
Z
o

Column A

IFRS 2

Highest Risk associated Fund

Moderate Risk fund

Profit on sale at investment

Investment Accounting

Fixed Income bearing securities

Special Fund

Bye law No 145

=IO 0|\ N[ ]|WIN|—

Particulars
Audit Fees 12,68,919
Cash in hand 13,44,570
Cash in Bank oF 9,49,298
Dues from Members : 324 35,408
Electricity Charges T0.52,082.] 1,16,313
Equipments: i 6 120 | 26,31,600
Fixed Deposns“" : 0 1,00,000
Land and- Bulldlng 25,49,500
Property\Taxes 3,10,129

Recexvable om

promoters .
44,250
800
93,50,787
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OR ; ;
Q.2. b. The Trial Balance of GLA Electric Supply Ltd. For the year ended 3 1St March 2019 is as
below: VR (15)
Particulars ; Dr “(000), ..Cr *(000)
Share Capital: SIS S g 3 :
60,00,000 Equity shares of Rs. 10 each e /\ R 60,000 |
Patents and Trademarks S e 91000 oA -
14% Debentures TR RS S 224000 X g
11% Term Loan PRSI FOESE 14,0001 <
Building ; T F AL 000015 S T ST S
Power Plant A F T 560000 S s
Electrical Instruments ' TSI S E 5600 "8 S
Capital Reserves ‘ ) YRR 7,200
Contingency Reserves SO TR LTE S S 12,000
Transformers o
Net Revenue Account 6,800
Inventories -
Trade Receivables . -
Contingency Reserve Investments -
Bank Balance -
Public Lamps -
Depreciation Fund R A e LD e S R o 24,000
Trade Payables Ry R N 6,000
Declared Dividend 3 A% RS S R O 12,000
1 66 000 1,66,000

Prepare Balance sheet of GLA Electnc Supply for the year ended 31St March, 2019.

Q.3. a. During the year ended 31% March 2018 Mr. Amod bought and sold the following 12%
debentures of Rs.100 each of Sunshme Ltd Interest bemg payable by Sunshine Itd on 1% April and

1 October every year 3y (15)
S | Date S Par_ticulars, S
| IstJune 2017 | Bought 300 Debentures at 92 ex-Interest

- | 1st September 2017 | Bought 100. Debentures at 94 cum-Interest

| 1st D’ecémber201'7 | Sold 200 Debentures at 95 ex-Interest
oo |1t February 2018 - ;Bought 150 Debentures at 98 cum-Interest
, Bo’c‘lgs:ar osed on 3 1St March every year; Market Price on 31°% March 2018 was Rs. 90 per
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Q.3 b. Mr. Sawant entered in to the following transactions of purchases and sale of equity shares of -

Rainbow Itd. The shares have paid up value of Rs.10 per share. o GF AT Y S(18)
Date No of Shares | Terms 3 :
01-01-2018 600 | Buy @ Rs.20 per share-
15-03-2018 900 | Buy @ Rs.25 per share
20-05-2018 1000 | Buy @ Rs. 22per share
25-07-2018 2500 | Bonus shares received
20-12-2018 1500 | Sale @ Rs.22 per share
01-02-2019 1000 Sale \@,Rs.2\4 per»_sh,éifeff

Additional Information

1. On 15" September 2018 dividend @ Rs. 3 per share was recerved for the year ended 3¢t
march 2018.

2. On 12" November 2018 the company. made‘nght issue of equlty shares in the ratio of one
share for five shares held on payment ¢ of Rs.20 per share. He subscrlbed to 60% of the shares
and renounced the remaining shares on recelpt of premium of Rs 3 per share '

3. Shares are to be valued on werghted average cost basis. > :

You are required to prepare Investment, Acc’ount» for»theyear ended 31 -03/-"20\;18 and 31-03-2019.

Q.4 (A) : : o7 Sl

Calculate the NAV of a Mutual fund from»th fo 3 w1ng information: & (08)
On 1/4/2017

Outstanding units 1 Crore of Rs. 10 each“ Rs\
Outstanding Liability Rs.5 Grares £ ,87
Other Information »

‘Crores (Market value Rs. 16 Crores)

e 20 lakhs units were sold during the "ear at Rs 24 per unit.

e No additional. 1nvestments were made uring the year and as at the year end 50% of the
investment held at the begmnmg of the were quoted at 80% of book value.

e 10% of the investment have declmed p rm ently 10 % below cost

o Atthe year 3 1/03/201 8 outstandrn b

o Remammg Investments were quot, .

Q. 4(B) ey

“The investment portfoho of a mutual fun cheme mcludes 5000 shares of A Itd and 4000 shares of B
~1td acquired on 315'December 2016 The ‘costof A Itd’s share is Rs.40 while B Itd’s shares is Rs.60.
d of the 2016-17 was Rs.38 and Rs.64 respectively. On

R '30/06/2017 shares of both the compames ‘were disposed off realising Rs.37 per A Itd’s share and Rs.
67 per Y Itd’s share: Show rmportant accounting entries in the books of the fund for the accounting

fyears 2016-17 and 2017-18 =~ =+ = (07)
OR
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Q.4 (C) ‘ S (15)

A Metro Mutual fund Co. has the following assets under it on the close of busmess as on:

Company | No of shares | 1% February 2012 Market price 2 F ebruary 2012 Market
per share (Rs) price per share (Rs)

NG 20,000 20.00 120.50 -

MD 30,000 312.40 1360000 5

PC 20,000 361.20 38207 58 -

PS 60,000 505.10 T 3503907 T

Total No of Units 6,00,000

1. Calculate Net Asset Value (NAV) of the fund = -~ :

2. Assuming One Mr. A, submits a cheque Rs: 30 00 OOO to the mutual fund and the mutual fund
manager of this company purchases 8 000 shares Qf MD Itd and the balance amount is held
in Bank. In such a case what would be the position of the fund. T S

3. Find new NAV of the fund as on 2" Febru 120508

~(08)

Q.5 A Discuss the meaning and features of Mutual Fund > S PSRN
Q.5 B Explain effect of Ex-interest and Cum-Tnterest prl on Accounting. S (1)
' 1)

Q.5 C Write short note on ( Any 3)

1. Pre acquisition dividend.

2. Types of Mutual Fund

3. Reserve Fund in Co-op housing society.
4. Accounting for Depreciation for Electnclty accounts :
5. Large Cap, Mid Cap and Small Cap mutual funds
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