Paper / Subject Code: 85603 / Financial Management - 111

a) Net asset available to equity shareholders
b) Net assets avallable to debenture holders

d) None of the above

2. Fair value of the share is equal to
a) Intrinsic value only
b) Yield value only

3. Amalgamation is governed b;
a) ASl4 :
b) AS3
c) AS21
d) AS32
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7. Internal reconstruction requires B ’ L8
a) Special resolution passed at General meeting &
b) Special resolution passed at Board meeting
c¢) Ordinary resolution passed at General meeting
d) Ordinary resolution passed at Board meeting.

8. Installment is equal to
a) Principal + Interest
b) Principal- Interest
¢) Cash Price+ Interest
d) Cash Price- Down Payment

a) Down payment
b) Hire purchase price
c) Cash price
d) Interest

10. Factoring involves

)

se_g“o the as§umpt10n that the company is going to liquidated.
odﬁ” ,' nsuiérs%xme value of money.

it mﬁor wvaluable than the sum of the individual combined firm

/\\‘
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Paper / Subject Code: 85603 / Financial Management - 111 772

Q.2. A) Following is the summarized balance sheet of Suzuki Ltd. as on 3 1% March 201 )

Liabilities Rs.
Share capital
600, 10% Preference shares of Rs.
100 each fully Paid 60,000
6000, Equity shares of Rs. 100 each Stock
fully paid 6,00,000
Reserves and Surplus 1,50,000 | Debt

Secured loan
600, 9% debentures of Rs. 100 each 60,000
Sundry creditors

The average net profit earned by the"’

of following assets:

Assets gl
Goodwill" -
Land and building:
Plant and Machlnery
Stock - :
Debtors SN
lInvestment m lO"o

@®
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Q.2. C) Calculate MVA from the following information of Alpha Ltd.

Balance Sheet of Alpha Ltd. as on 315 March:

Liabilities
Equity Share Capital of Rs. 10 each
Retained earning
8% Term loan
Bills Payable
Provision

yrepare loan amortization schedule
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Paper / Subject Code: 85603 / Financial Management - III

5,

Q.3. C) Ram Ltd. Purchased machinery from Sham Ltd. under hire purchase b; &
The details of purchase are:

a) Cash Prize: Rs. 1,58,000
b) Down payment: 20%

¢) Balance amount to be paid in 3 yearly installment o '
d) Rate of interest is 10%

Liabilities

' Sundry Creditors

mount (Rs.)

Share Capital 50,000
4,000 preference shares of Rs. 100 ach 1,50,000
3,000 Preference shares of R: 4,00,000
10% Mortgage debentures 60,000
1,00,000

3,20,000

10,80,000

etreconstruction.

OR
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a) The company has an effective tax rate of 30%.
b) The company employs a discounting rate of 16%

cost for issue of CP :
a) Brokerage- 0.10%

b) Rating Charges- 0.60%
c) Stamp Duty- 0.15%

®
)

15)
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