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Instructions: ol ‘ _ Q
1 All questions are compulsory and subject to mlerna] choice." ; F f;-‘:f -
ii. Figures to the right indicate full m'\rkﬂ V¥ o ¥ hY S
iii. Use of simple calculator is allowed:' Fa, < S X 2
QL X s o~ o -S‘F' '”'I - )
A. The results of a company for the last 1wo ')?élars are as follows:.~" v\:"-\ ‘ .,ff S
Years | Sales'in Rs. | -Profit in R&™ i & S 2
SA12022 | 15000 v 17000~ | & O L
@M2023 |~ 2000 | 2500 Q &S il
You are required to calculate: o - s - & =
0] P/V Ratio - o LS N X
(i)  Fixed Cost 3 & 2 o~ e o Ny -
(i) BEP .o~ c S (T
(iv)  The sales reqmred to. earn a prot' Lof Rs. 4 000 2 O & < &
(v)  Profit when sales are Rs. 25,000 : R \g o ;Z:\
(vi) Margm of safety at a profit of Rs. 3 000and - o Y QT Q
(vii) Vanable costs of the two periods. , ,L .{:\' [H Mnrks]
Q' - OR - 1< N by .
B. Presem the follow:ng ml'ommllon to show to management QA“' h‘\‘\f _‘\"1
) ~ *The marginal product cost and the contribution pu: .\GC B Q)
(u) The tota] contribution and profils resulting from éach of the Tollowing : sales mix resulls
& 5 Parliculars. - Product’| Per Unit (Rs.) | &% 5
N Fe) Direct Material A i 20 |~ oo
& & [Direct Material SB|_ o ., I o
i s X [ Direct wage X Al M 6 :'.'
.;‘~ R = [ Direcl wage ;j' B |~ C 4 \1:
& Fixed Expcnscs <Rs. 1600 ‘ g W A~
I Variable expenses are allotted to products at 100% ol‘d:rect wages. e \}~'
P ng]es Price A Rs, 40 & Y
bSaJcs Pncc B Rs. 10 .-"_ ‘;.*'-\
’ ' Sales Mlxmrcs R e,
‘_o_ (a) 200 umts of Product’ A and 100 units of l’:oduct B. QA
) ) (b) 150 umts  of Product A and 150 units of Product B, G
,-\-‘3” ‘“(c) 100 u.mts ofProducl A and 200 units of Product B.
:»‘ \,\“ (d) 230\111115 of Producl A .'md 30 units of Product B. _~ [14 Marks)
hy ~:F = 5 < s
Q2. . : ' :
A. The standard mix of plDdUCI A2 is as lollows a3
:;\_"" Kg' & Material : Price per Kp (Rs.)
3,600 X : 305
SR L I O i 4
52,400 S 2 9.5
& . The: st'\ndard loss in producuon is 10% of input. There is no scrap value. Actual production for a
‘C month was 7, 425 Kgs. Aclual consumpl:on .md purchases of material during the month were:
175 Kg ‘rQ Maierial € , Price per Kp (Rs.)
N ~4,200 o "X =3 I 6.50
‘ -~ 1,700 & \,:‘ Y 4.25
:,L:’f-:' 2, 600n o L e - 9.75
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You are required to calculate the following variances. N » 2
i.  Material Cost Variance \ - L N e
ii. Material Price Variance : : :
iii, Material Mix Variance % ,
iv. Material Yield Variance -2 M:irks] =

OR \“ i e ;"

B. A gang of workers normally consists of 30 ‘men, 15-women and 10 boys. They are paid at -
standard rates per hour as man Rs.80, woman Rs.60 an boy Rs.40. In a ‘normal working ol'a
week of 40 hours, the gang 1s -expected to produce 2,000 units of output.: -
During the week ended 31%December, 2023, the ‘gang consisted of 40' men, 10 women and 5 5
boys. The actual wages pmd per hour were man Rs.70, woman Rs. 65 and boy Rs.30. Actual =
units produced by the (Jang I 600 umls
Calculate: ’ Y o ) R o= :
I. Labour Cost anancc a & < _ ~ - N K
2. Labour Rate Variance * ) < ; ) i >
3. Labour Efl l'lciéncy Variance ' - [12 Marks]
Q3. X ‘ ‘ Q"
A. The cost ofan article at cap'\cny level of 5,000 units is given below. : Ly
- | Particulars Rs. “variable cost 2
Matenal Cost - .25,000 100% | -
~ Labour Cost,” < 15,000 100% |-
: Power , 1,250 80%.
. " [ Repairs-and Mnmlenanc; 2,000 15% :
= Stores 22 1,000 ke 100%
& o Inspection - 500 - 20%
\, Depreciation (Fixed) 210,000 )
. Administration overheads 05,0000 25%
a ~| Selling 0vcrhc*1da ‘ k) 3,000 50%
; 7| Total 62,750 !
NS = | Cost per unit . - 12,55

F:nd the umt cost of the product under each mchwdu'zl expenses at producuon levels of 4,000 units
" and 6 000 umls -

OR

(12 Marks]

B.: Prepare cash budgel 0[’.1 Comp'my for April, May and June 20’3 in a columnar form using the

Months Sales (Rs.) Purchases anes (Rs.) | Expenses
| L | (Rs.) (Rs.)
5 | January - 80,000 45,000 20,000 5,000
'| February 80,000 40,000 18,000 6,000
| March 75,000 42,000 22,000 6,000
. ’ April - 90,000 o 50,000 0 24,000 6,000
y 2 Mﬂy A - 85,000 #5,000 20,000 6,000
TJune Y 80,000 . 35,000 18,000 3,000

Y

O ayss

~ following information:

You are further informed lhat :
10% of the purchases and 20% of the snles are for cash

’ﬂ

" b. The average collection period of the company is '/: month and the credit purchases are paid
offregularly after one month,

,‘:

.4\\“
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c.. Wuges are paid hnll"momhly and rent ol Rs.500 is paid monthly.
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Paper / Subject Code: N59311 / Advanced Cost and M:\nngfément Ag\counling*‘ﬁ ’§:_*‘
| S5 & F S
= FF S
d. Cashand B'ml\ balance as on 1™ April is Rs 15,000 'md the Company wzmts 10 keep 1t on the \‘>
end of every month at thls figure, the excew cash being pul in fixed dcposns : " \‘
Q4. ; : S ) [12 Ma_r i Q
A. Pankaj Automobiles distributes its g,oods lo n.umn.ll dculer using a slnglc Iorry The de:l_crs _;“w
premises are 80 km away by road,, The lorry has a cnpauly of 10 tonnes and makes lhejoumey
twice a day fully loaded on the: outward journeys and empty on return jOUmey The l'ollowmg e
information is available for a TFour Weekly period during the year 2023 L’ o )
Petrol Consumption s . 16km per litre ’ : :\kC -—‘S,;C “:ﬂ
Petrol Cost & < Rs. 26 per litre - = = &S
oil & o RsS200perwéck o N F o
Driver’s Wages .\.\:' “5' Rs. 800 per week ) o & n
Repairs £ :: - ~Rs. 200 per week : - »}?\. &
Garage Rent X Rs. 300 per week ~ o 3'“\
Cost of lorry (excludmg tyres) - Rs. 9,000,000 S & F
Life of lorry - 3 160,000 k. T )
Estimated sale value of lorry attheendofits life  Rs. 1,00,000 >
Costoftyres . Rs. 12,500 "
Lifeoftyres . = 50,000 km. B
Insurance *ﬁ ~ Rs. 13,000 per annum - $
Velucle license cost : Rs. 2,600 per annum . , &

Other overhead cost .~ k>
The lorry opemtes on'a five day week.
- Required: ' R

Rs. 83,200 per annum

I7A smlemem to show the total cost of OpEl(llll‘Il, the vehicle for the l’our weekly periods
o analyzed into runnmg costs and fi xed costs.

o 2. Calculate vehxclc cost pcr kllomelers and per tonne kilometers. [12 Marks)

N
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B. ertc short notes: ('l nswer any thr ee) _- ' [12 Marks)
Doa Operating costmg ol’Hospml
b.. Apphcat_lpn of operating costing
c. Log book under operating cosling
='d. Operating costing of Hotel
" e, Costunits under operaling costing
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